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(PSOR\HHV�UHFUXLWHG�LQ�WKH�8QLWHG�6WDWHV�IRU�HPSOR\PHQW�LQ�IRUHLJQ�DUHDV�DUH�HQWLWOHG�WR
FHUWDLQ�DOORZDQFHV��7KH�'HSDUWPHQW�RI�6WDWH�SUHVFULEHV�UHJXODWLRQV�QRUPDOO\�UHIHUUHG�WR�DV
WKH�GHIUD\LQJ�RI�RIILFLDO�UHVLGHQFH�H[SHQVHV�LQ�IRUHLJQ�DUHDV��7KHUH�DUH�VHYHUDO�GLIIHUHQW
W\SHV�RI�DOORZDQFHV�KRZHYHU��RQO\�WKH�PRVW�FRPPRQ�W\SHV�DUH�GHVFULEH�EHORZ�
7HPSRUDU\�4XDUWHUV�6XEVLVWHQFH�$OORZDQFH��7HPSRUDU\�4XDUWHUV�6XEVLVWHQFH
$OORZDQFH��UHIHUUHG�WR�DV�746$�LV�DQ�DOORZDQFH�JUDQWHG�WR�DQ�HPSOR\HH�IRU�WKH�UHDVRQDEOH
FRVW�RI�WHPSRUDU\�TXDUWHUV��PHDOV�DQG�ODXQGU\�H[SHQVHV�LQFXUUHG�E\�WKH�HPSOR\HH�DQG�RU
IDPLO\�PHPEHUV�DW�WKH�QHZ�SRVW�LQ�D�IRUHLJQ�DUHD��746$�FDQ�EH�JUDQWHG�XS�WR�D�SHULRG�RI���
GD\V�DQG�FRXOG�EH�H[WHQGHG�IRU�DQ�DGGLWLRQDO����GD\V�LI�DSSURYHG�E\�WKH�KHDG�RI�DJHQF\�
(PSOR\HH�PXVW�VKRZ�FRPSHOOLQJ�UHDVRQV�EH\RQG�WKHLU�FRQWURO�WR�MXVWLI\�WKH�DSSURYDO��3ULRU
WR�WKH�GHSDUWXUH�IURP�WKH�IRUHLJQ�DUHD��HPSOR\HH�PD\�EH�JUDQWHG�746$�QRW�WR�H[FHHG���
GD\V�RQFH�UHVLGHQFH�TXDUWHUV�DUH�YDFDWHG��([SHQVH�RI�WUDQVSRUWDWLRQ�DQG�RWKHU�H[SHQVHV
QRW�GLUHFWO\�UHODWHG�WR�ORGJLQJ��PHDOV�DQG�ODXQGU\�GU\�FOHDQLQJ�RI�FORWKHV�DUH�QRW
UHLPEXUVDEOH�XQGHU�WKLV�DOORZDQFH�
/LYLQJ�4XDUWHUV�$OORZDQFH��/4$���KHUHLQDIWHU�UHIHUUHG�WR�DV�/4$�LV�D�TXDUWHUV�DOORZDQFH
JUDQWHG�WR�DQ�HPSOR\HH�IRU�WKH�DQQXDO�FRVW�RI�VXLWDEOH��DGHTXDWH�OLYLQJ�TXDUWHUV�IRU�WKH
HPSOR\HH�DQG�KLV�KHU�IDPLO\�DVVLJQHG�WR�D�IRUHLJQ�DUHD��7KH�/4$�UDWHV�DUH�GHVLJQHG�WR
FRYHU�DQ�HPSOR\HH
V�DYHUDJH�FRVWV�IRU�UHQW��KHDW��OLJKW��IXHO��JDV��HOHFWULFLW\��ZDWHU��DQG
WD[HV�OHYLHG�E\�WKH�ORFDO�JRYHUQPHQW��KRZHYHU��WKHUH�DUH�WLPHV�ZKHQ�WKLV�DPRXQW�GRHV�QRW
FRYHU�WKH�IXOO�H[WHQW�RI�WKH�HPSOR\HH�FRVWV��,W�LV�QRW�GHVLJQHG�WR�FRYHU�����SHUFHQW�RI�FRVWV�
/4$�FRXOG�LQFOXGH�UHLPEXUVHPHQW�RI�LQVXUDQFH�UHTXLUHG�E\�WKH�ORFDO�ODZ�DQG�SDLG�E\�WKH
OHVVHH�DQG�DQ�DJHQW
V�UHTXLUHG�IHH�RU�FXVWRP�WKDW�LV�LQFXUUHG�E\�WKH�ODQGORUG�DQG�SDLG�E\
WKH�OHVVHH��7KH�DPRXQW�RI�/4$�DOORZDQFH�LV�EURNHQ�LQWR�YDULRXV�FDWHJRULHV�E\�JUDGH�DQG
QXPEHU�RI�IDPLO\�PHPEHUV��7KLV�DOORZDQFH�ZLOO�YDU\�DV�WKH�FXUUHQF\�RI�WKH�IRUHLJQ�DUHD
FKDQJHV�RQ�WKH�LQWHUQDWLRQDO�PDUNHW�
3HUVRQDOO\�2ZQHG�4XDUWHUV��:KHQ�TXDUWHUV�RFFXSLHG�E\�DQ�HPSOR\HH�DUH�RZQHG�E\�WKH
HPSOR\HH�RU�WKH�VSRXVH��DQ�DPRXQW�XS�WR����SHUFHQW�RI�RULJLQDO�SXUFKDVH�SULFH�RI�TXDUWHUV
VKDOO�EH�FRQVLGHUHG�WKH�DQQXDO�UDWH�RI�KLV�KHU�HVWLPDWHG�H[SHQVHV�IRU�UHQW��2QO\�WKH
H[SHQVHV�IRU�KHDW��OLJKW��IXHO���LQFOXGLQJ�JDV�DQG�HOHFWULFLW\���ZDWHU�DQG�LQ�UDWH�FDVHV�ODQG
UHQW��PD\�EH�DGGHG�WR�GHWHUPLQH�WKH�DPRXQW�RI�HPSOR\HH
V�TXDUWHUV�DOORZDQFH��7KH
DPRXQW�RI�WKH�UHQWDO�SRUWLRQ�RI�WKH�DOORZDQFH��XS�WR����SHUFHQW�RI�SXUFKDVH�SULFH��LV�OLPLWHG
WR�D�SHULRG�QRW�WR�H[FHHG����\HDUV�DW�ZKLFK�WLPH�WKH�HPSOR\HH�ZLOO�EH�HQWLWOHG�RQO\�WR�FRVWV
DERYH�XWLOLW\�H[SHQVHV��SOXV�UHQW�
3267�$//2:$1&(�
3RVW�$OORZDQFH�PHDQV�D�FRVW�RI�OLYLQJ�DOORZDQFH�JUDQWHG�WR�DQ�HPSOR\HH�WR�DQ�HPSOR\HH
RIILFLDOO\�VWDWLRQHG�DW�D�SRVW�LQ�D�IRUHLJQ�DUHD�ZKHUH�WKH�FRVW�RI�OLYLQJ��H[FOXVLYH�RI�TXDUWHUV
FRVWV��LV�VXEVWDQWLDOO\�KLJKHU�WKDQ�LQ�:DVKLQJWRQ�'��&��,W�LV�D�EDODQFLQJ�IDFWRU�GHVLJQHG�WR
SHUPLW�HPSOR\HHV�WR�VSHQG�WKH�VDPH�SRUWLRQ�RI�WKHLU�EDVLF�FRPSHQVDWLRQ�IRU�FXUUHQW�OLYLQJ
DV�WKH\�ZRXOG�LQ�:DVKLQJWRQ�'��&���ZLWKRXW�LQFXUULQJ�D�UHGXFWLRQ�LQ�WKHLU�VWDQGDUG�RI�OLYLQJ
EHFDXVH�RI�KLJKHU�FRVWV�RI�JRRGV�DQG�VHUYLFHV�DW�D�SRVW��7KH�DPRXQW�SDLG�LV�D�IODW�UDWH
YDU\LQJ�E\�EDVLF�VDODU\��VL]H�RI�IDPLO\��DQG�SRVW�UHJDUGOHVV�RI�LQGLYLGXDO�H[SHQVHV��3RVW
DOORZDQFH�LV�QRW�WD[DEOH�LQFRPH�



6HSDUDWH�0DLQWHQDQFH�$OORZDQFH��6HSDUDWH�0DLQWHQDQFH�$OORZDQFH��KHUHLQDIWHU�UHIHUUHG
WR�DV�60$��LV�DQ�DOORZDQFH�WR�DVVLVW�DQ�HPSOR\HH�ZKR�LV�OLYLQJ�VHSDUDWH�IURP�IDPLO\
PHPEHUV�DW�IRUHLJQ�SRVW�ZKHUHDV�WKH�HQYLURQPHQW�LV�FRQVLGHUHG�WRR�GDQJHURXV�RU�QRWDEO\
XQKHDOWK\�WR�DOORZ�IDPLO\�PHPEHUV�WR�UHVLGH��60$�LV�LQWHQGHG�WR�DVVLVW�LQ�RIIVHWWLQJ�WKH
DGGLWLRQDO�H[SHQVH�LQFXUUHG�E\�DQ�HPSOR\HH�ZKR�PXVW�PDLQWDLQ�D�VHSDUDWH�KRXVHKROG�IRU
WKH�IDPLO\�RU�D�PHPEHU�RI�WKH�IDPLO\��60$�PD\�EH�JUDQWHG�XQGHU�WKH�IROORZLQJ�FRQGLWLRQV�

D�� )RU�WKH�FRQYHQLHQFH�RI�WKH�*RYHUQPHQW��LQYROXQWDU\���0D\�EH�DXWKRUL]HG�ZKHQ
DGYHUVH��GDQJHURXV��RU�QRWDEO\�XQKHDOWK\�FRQGLWLRQV�ZDUUDQW�WKH�H[FOXVLRQ�RI
PHPEHUV�RI�IDPLO\�IURP�WKH�DUHD�RI�ZKHQ�WKH�DJHQF\�GHWHUPLQHV�D�QHHG�WR�H[FOXGH
PHPEHUV�RI�WKH�IDPLO\�IURP�DFFRPSDQ\LQJ�DQ�HPSOR\HH�WR�WKH�DUHD�

E�� 6SHFLDO�1HHGV�RI�+DUGVKLS�RI�WKH�(PSOR\HH��9ROXQWDU\���0D\�EH�DXWKRUL]HG�ZKHQ�DQ
HPSOR\HH�UHTXHVWV�60$�IRU�VSHFLDO�QHHGV�RU�KDUGVKLS�SULRU�WR�RU�DIWHU�DUULYDO�DW�SRVW
IRU�UHDVRQV�LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�FDUHHU��KHDOWK��HGXFDWLRQDO�RU�IDPLO\
FRQVLGHUDWLRQV�IRU�WKH�VSRXVH��FKLOGUHQ�RU�RWKHU�IDPLO\�PHPEHU�

F�� 6HSDUDWLRQ�IURP�)DPLO\�0HPEHU��60$�PD\�EH�JUDQWHG�ZKHQ�WKH�HPSOR\HH�LV
VHSDUDWHG�IURP�WKH�PHPEHU�RI�IDPLO\�ZKHUH�WKH�FRQGLWLRQV�DSSHDU�WR�UHTXLUHG�D
VHSDUDWLRQ�IRU�D�SHULRG�RI�DW�OHDVW����FRQVHFXWLYH�FDOHQGDU�GD\V��H[FHSW�IRU�FHUWDLQ
FRQGLWLRQV�WKH����GD\V�PD\�EH�UHGXFHG�WR����GD\V���60$�LV�DSSURYHG�WKURXJK�$UP\
0DMRU�&RPPDQGV�

(GXFDWLRQDO�7UDYHO��3D\PHQW�RI�WUDYHO�H[SHQVHV�IRU�D�FKLOG�LV�SHUPLWWHG�IURP�WKH
HPSOR\HH
V�SRVW�RQFH�HDFK�ZD\�DQQXDOO\�IRU�HDFK�W\SH�RI�HGXFDWLRQ��VHFRQGDU\�
XQGHUJUDGXDWH�FROOHJH��SRVW�VHFRQGDU\�YRFDWLRQDO�RU�WHFKQLFDO�HGXFDWLRQ���7KH�ILUVW
HGXFDWLRQDO�WUDYHO�URXQG�WULS�PD\�RULJLQDWH�IURP�HLWKHU�WKH�HPSOR\HH
V�IRUHLJQ�SRVW�RU�WKH
8�6��VFKRRO�WKH�FKLOG�LV�DWWHQGLQJ��1R�HGXFDWLRQDO�DOORZDQFH�PD\�EH�JUDQWHG�IRU�FHUWDLQ
SHULRGV�IROORZLQJ�WKH�FKLOG¶V�DUULYDO�LQ�WKH�8�6��YLD�HGXFDWLRQDO�WUDYHO�
3RVW�'LIIHUHQWLDO
3RVW�'LIIHUHQWLDO��3'��LV�GHVLJQHG�WR�SURYLGH�DGGLWLRQDO�FRPSHQVDWLRQ�WR�HPSOR\HHV�IRU
VHUYLFH�DW�SODFHV�LQ�IRUHLJQ�DUHDV�ZKHUH�FRQGLWLRQV�RI�HQYLURQPHQW�GLIIHU�VXEVWDQWLDOO\�IURP
FRQGLWLRQV�LQ�WKH�FRQWLQHQWDO�8QLWHG�6WDWHV��3'�LV�XVH�WR�ZDUUDQW�DGGLWLRQDO�FRPSHQVDWLRQ�DV
D�UHFUXLWPHQW�DQG�UHWHQWLRQ�LQFHQWLYH��,W�LV�HVWDEOLVKHG�IRU�DQ\�SODFH�ZKHUH�WKH�SODFH
LQYROYHV�H[WUDRUGLQDULO\�GLIILFXOW�OLYLQJ�FRQGLWLRQV��H[FHVVLYH�SK\VLFDO�KDUGVKLS��RU�QRWDEO\
XQKHDOWK\�FRQGLWLRQV�DIIHFWLQJ�WKH�PDMRULW\�RI�HPSOR\HHV�VWDWLRQHG�RU�GHWDLOHG�LQ�WKH�IRUHLJQ
DUHD��/LYLQJ�FRVWV�DUH�QRW�FRQVLGHUHG�LQ�GLIIHUHQWLDO�GHWHUPLQDWLRQ��6WDWH�'HSDUWPHQW
GHWHUPLQHV�WKH�DPRXQW�LQ�LQFUHPHQWV�RI�������������������SHUFHQW�IRU�WKH�DGGLWLRQDO
FRPSHQVDWLRQ�
$GYDQFHV�RI�3D\��7KH�ODZ�SURYLGHV�WKDW�XS�WR�WKUHH�PRQWKV�EDVLF�SD\�PD\�EH�SDLG�LQ
DGYDQFH�WR�DQ�HPSOR\HH�XSRQ�WKH�DVVLJQPHQW�RI�WKH�HPSOR\HH�WR�D�SRVW�LQ�D�IRUHLJQ�DUHD�
7KH�HPSOR\HH�FDQ�UHFHLYH�WKH�DGYDQFH�SD\PHQW�SULRU�WR�SURFHHGLQJ�WR�RU�DUULYLQJ�DW�D�SRVW
RI�DVVLJQPHQW��$GYDQFH�SD\�LV�UHLPEXUVHG�EDFN�WR�WKH�*RYHUQPHQW�WKURXJK�SD\UROO
GHGXFWLRQV��7KHUH�LV�QR�LQWHUHVW�FROOHFWHG�RQ�DGYDQFH�SD\�
)RUHLJQ�7UDQVIHU�$OORZDQFH�
)RUHLJQ�7UDQVIHU�$OORZDQFH��KHUHLQDIWHU�UHIHUUHG�WR�DV�)7$��LV�D�UHLPEXUVHPHQW�RI�H[SHQVHV
IRU�ORGJLQJ��PHDOV��ODXQGU\��FOHDQLQJ�DQG�SUHVVLQJ�H[SHQVHV�LQ�WHPSRUDU\�TXDUWHUV�IRU�WKH
HPSOR\HH�DQG�HDFK�PHPEHU�RI�IDPLO\�IRU�XS�WR����GD\V�EHIRUH�ILQDO�GHSDUWXUH�IURP�WKH
8QLWHG�6WDWHV�WR�D�IRUHLJQ�SRVW��)7$�FDQQRW�VWDUW�HDUOLHU�WKDQ����GD\V�DIWHU�WKH�HPSOR\HH
YDFDWHV�UHVLGHQFH�TXDUWHUV�DW�WKH�SHUPDQHQW�GXW\�VWDWLRQ��7KH����GD\V�PD\�EH�H[WHQGHG�LI
LW�KDV�EHHQ�GHWHUPLQHG�E\�WKH�FRPSRQHQW�KHDGTXDUWHUV�WKDW�WKH�HPSOR\HH�ZDV�XQDEOH�WR
GHSDUW�GXH�WR�XQXVXDO�FLUFXPVWDQFHV�EH\RQG�WKHLU�FRQWURO�


